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SUBJECT: OIL DISTRIBUTION COMPANIES IN ZAIRE 
REF: KINSHASA 4099 

1 . ACTING MOBIL REP MOLLARD TOLD CHARGE ON JUNE 3 
THAT HE REASONABLY OPTIMISTIC ABOUT COURSE OP NEGO- 
TIATIONS WITH PETROZAIRE. ON MAY 31 PETROZAIRE 
DIRGEN MPEYE COUNTERSIGNED A MOBIL LETTER O INTENT, 

THUS INDICATING AGREEMENT IN PRINCIPLE TO A MOBIL 
PROPOSAL REGARDING AVIATION FUEL. UNDER THIS 
PROPOSAL MOBIL WOULD HAVE A MANAGEMENT CONTRACT POR 
OPERATIONS CONNECTED WITH STORAGE AND DISTRIBUTION 
OP AVIATION PUEL IN EAIRE. IT WOULD PROVIDE TWO OR 
THREE MOBIL EXECUTIVES AND RECEIVE A MANAGEMENT PEE 
INVOLVING NO PROFIT FOR MOBIL. IN ADDITION MOBIL 
AND PETROZAIRE WOULD PORM A JOINT VENTURE COMPANY 
POR MARKETING AVIATION FUEL IN ZAIRE WITH 50/50 SHARING OP 
PROPITS. MOBIL'S PREVIOUS SHARE OF AVIATION FUEL 
MARKET WAS 36 PERCENT (INITIATIVE POR 50/50 DEAL CAME 
PROM PETROZAIRE, MOLLARD SAID). 

3. PETROZAIRE HAS NOT YET FORMALLY REACTED TO A 
CONPIDENTIAL 
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PRODUCTS." IN THIS MARKET MOBIL FORMERLY SOLD 23 PERCENT OF 
FUEL AND 37 PERCENT OF LUBRICANTS. IT HAS PROPOSED AN 
ASSOCIATION OE MOBIL (51 PERCENT) WITH lETROZAIRE (49 PERCENT) IN 
HIS FIELD. MOLLARD UNDERSTANDS THAT EINA HAS ALSO 
MADE A PROPOSAL TO GOZ CONCERNING GROUND PRODUCTS. 

3. IN STRICT CONEIDENCE MOLLARD ALSO PASSED US COPY 
OF MOBIL LETTER AND ENCLOSURES, DELIVERED 
TOGOE 

MAY 29, REQUESTING INDEMNIFICATION IN AMOUNT OF 
2.6 MILLION DOLLARS FOR MOBIL OIL ZAIRE PROPERTIES 
TAKEN OVER. ANDREW 


CONFIDENTIAL 
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